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NATIONAL CLEANER PRODUCTION CENTER FOUNDATION

(A COMPANY UNDER SECTION 42 OF THE COMPANIES ACT, 2017)

STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2024

ASSETS

NON-CURRENT ASSETS

Property, plant and equipment

CURRENT ASSETS

Trade debts

Advances, deposits, prepayments and other recsivables
Income tax refundable

Short term investment
Cash and bank balances

TOTAL ASSETS

FUNDS AND LIABILITIES
Accumulated fund
NON-CURRENT LIABILITIES
Long term |ease liability
CURRENT LIABILITIES

Current portion of lease liability
Trade and other payables

TOTAL FUNDS AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

Note

11

11
12

13

2024 2023

Rupees Rupees
8,506,052 13,247 048
8.506,052 13,247,048
22575384 15,636,696
2,543 B16 1,624,797
46,919,394 35,013,831
76,322,400 69,995,536
86,308,165 79,215 498
234,674,159 2001.480.358
243,180,211 214,737,406
214,532,610 185,977.751
- 2,841,501
2,841,501 2,956,194
25,806,100 22,961,960
243,180,211 214,737 408

The annexed notes 1 to 28 form an integral part of these financial statements.
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NATIONAL CLEANER PRODUCTION CENTER FOUNDATION

(A COMPANY UNDER SECTION 42 OF THE COMPANIES ACT, 2017])
STATEMENT OF INCOME AND EXPENDITURE

FOR THE YEAR ENDED JUNE 30, 2024

Note 2024 2023
Rupees Rupees

INCOME
Gross revenus 117,001,435 101,311,437
Sales tax (16,245,848) (13,861.137)
Revenue - net 14 100,755,587 B7.350,300
EXPENDITURE
Operating expenses 15 (80,749,681) (68,889,260)
Administrative and general expenses 18 {17,206,947) (12,1486 365)

(97,956,628) (81.038,325)
OPERATING SURPLUS 2,798,959 8,313,975
Project / Community expenseas 17 (7,674,054} (7.118,915)
Impairment losses on financial assels 18 (181.003) (1,143,003)
Other income 19 33,610,957 22,602,018
SURPLUS FOR THE YEAR 28,554,859 20,654,073

The annexed notes 1 to 28 form an integral part of these financial statements,
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NATIONAL CLEANER PRODUCTION CENTER FOUNDATION
(A COMPANY UNDER SECTION 42 OF THE COMPANIES ACT, 2017)

STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2024

2024 2023
Rupees Rupees
SURPLUS FOR THE YEAR 28,554,859 20,654,073
OTHER COMPREHENSIVE INCOME
Other comprehensive Income for the year : E
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 28,554,859 20,654,073

The annexed notes 1 to 28 form an integral pant of these financial statements.
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NATIONAL CLEANER PRODUCTION CENTER FOUNDATION

(A COMPANY UNDER SECTION 42 OF THE COMPANIES ACT, 2017)
STATEMENT OF CHANGES IN ACCUMULATED FUND

FOR THE YEAR ENDED JUNE 30, 2024

Accumulated
Fund
Rupees
Balance as at July 1, 2022 165,323 678
Total comprehensive income for the year 20,654 073
Balance as at June 30, 2023 185,977,751
Balance as at July 1, 2023 186,977,751
Total comprehensive income for the year 28,554,859
Balance as at June 30, 2024 214,532,610

The annexed notes 1 to 28 form an integral part of these financial statements.
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MATIONAL CLEANER PRODUCTION CENTER FOUNDATION
(A COMPANY UNDER SECTION 42 OF THE COMPANIES ACT, 2017)
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2024

Note
CASH FLOWS FROM OPERATING ACTIVITES

Surplus for the year
Adjustments for non-cash ltems:
Depreciation =

Imterest charges on lease "
Impairmant loss on financial sssels

Working capital changes:

{Increase) / decrease in current assets:
Trade debts
Advances, deposits, prepaymenis and other receivables
Income tax refundable

Increase | (decrease} in current liabilities:

Trade and other payables

Net cash generated from aperating activities
CASH FLOWS FROM INVESTING ACTIVITES
Purchase of propery, plant and equipmant

Net cash generated from / {used in) investing activilies
CASH FLOWS FROM FINANCING ACTIVITIES

Leazse rental paid 11

Net cash used in financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINNING OF THE YEAR
CASH AND CASH EQUIVALENTS AT END OF THE YEAR 20

The annexed notes 1 to 28 form an Integral part of these financial statements.

Chief Executive Officer 7 Dir r

2024 2023
Rupses Rupees
28,554 859 20,654,073

4,740,996 | 4929814
1,000,386 208,102
181,003 1,143,003
5,922 385 5,280,718
{6,380,758) 1,647,392
(1,682 952) 1,053,095
{11,905,563) (9,491,413)
(19,848,273) (6,790,966}
2,844 140 BET7.306
{17,105,133) {113,570)
17,372,111 26,821.222
- (4,121.724)
- {4,921,724}
(3,256,580} {3.580,620)
{3,856,580) (3,580,620}
13,415,511 18.118.878
149,215,034 130,098,158
162,630,565 145,215,034
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NATIONAL CLEANER PRODUCTION CENTER FOUNDATION

(& COMPANY UNDER SECTION 42 OF THE COMPANIES ACT, 2017)
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2024

311

LEGAL STATUS AND OPERATIONS

Natigrial Clezner Production Center Foundation (the Company) was incorporated on November 14, 2002 under
Saction 42 of the then applicable Companies Ordinance, 1984 {repealed by the Companies Adt, 2017) as 2
company limited by guarantse. The registersd office of the Company is situated at Morgah, Rawalpindi. The
Company |s working as a nat for profit entity, with the ultimate aim 1o Impeove the envirenmantal condifions which
in turm contributes to the welfare of community. The objestive of the Company is to provide support in respect of
cleanar fuals and environmant to the minlstries dealing pelroleum and environmental matters In Pakistan, 1o
sstablish the use of cleaner production processes in the patroleum refining sactor and other industries, to
addrass alr emissions, waste waler and solid waste management eic,

STATEMENT OF COMPLIANCE

Thess financial siatements have been prapared in sccordance with the sccounting and repering standards as
appiicable In Pakistan. The approved accounting and reporting standards applicable In Pakistan comprise aof

International Financial Reporting Standards (IFRS Standards) issusd by the [International Accounting
Standards Board (IASE) as nofified under the Companies Act, 2017,

- Accounting Standard for Not for Profit Organizations (Accounting Standard for NPOs) issuad by the |nsiitule
of Charered Accouniants of Pakistan as notified under the Companies Act, 2017; and

- Brovidlons of and directives Issued under the Companias Act, 2017.

Where provisions of and directives issued under the Companies Act, 2017 diffar from the IFRS Standards or the
Accounting standards for NPOs, the provisions of and directives issued under the Companias Act, 2017 have
been followed.

NEW AND REVISED STANDARDS AND INTERPRETATIONS

Standards, amendments and interpretations o existing standards Ihat are not yot effactive and have not been
edrly adopted by the Company,

Effective date
{annual reporting
periods beginning

on or after)

1451 Presentation of Financial Stalaments (Amendmenis) Jamtary 07, 2024
A7 Statement of Cash Fiows (Amendmernis) January 01, 2024
IFRS 18 Leases (Amondments) January 01, 2024
IAS 21 Tha Effects of Changes in Foreign Exchange Rates (Amendments) January 01, 2025
IFRS 7 Financial Instruments: [isclosures (Ameandments) January 01, 2026
IFRS 17 Insurance Contracls January 01, 2026
IFRS & Financial Instruments — Classification and Measurement of Financial

Instruments (Amandments) Jamaary 01.-2026

The management anticipates that the adoption of the above standards, amendments and interpretations in fulure
perods, will have no materal impaci on the financial staternents other than the impact on presentation |
disclosuras.
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Other than the aforesald standards, interpretations and smendments, Intarational Accounting Standards Board
(IASB) has also issued the following standards and nterpretation, which have not been notified lcoally or
declarad exempt by the Securities and Exchange Commission of Pakistan (SECP) as at June 30, 2024,

- IFRS 1 First Time Adoption of Intamational Financial Reporting Standards
= |FRIC 12 Service Concesslon Armangement

- |IFRS 18 Pragantation and Disclosures in Financial Statements

- IFR314 Subsidiaries without Public Accountability: Disclosuras

Standards and amendments to approved accounting standards that are effective

There are cedaln amangements and interpretations to the ascounting end repeding standards which are
mandatary for the Company's annual accounting period which began on July 1, 2023. However, these do not
have significant impact on the Company's financial reporting.

MATERIAL ACCOUNTING POLICY INFORMATION

The Company adopted the amendment to IFRS regarding disclosure of Accounting Pollaies (Amendments lo IAS
1 and IFRS practice statements from July 1, 2023 onwards. Although amendments did not result in any changes
to the accounting policles themselves, they impact the accounting policy information disclosed in the finanoial
statemenis.

The amendments require disclosure of ‘material’ rather than ‘significant’ accounting policies. The amendments
also pravide the guidance an the application of materiality to disclosure of acoounting poficies, assisting entifies
to provide useful entity specific accounting poliey Information that user need to understand olner informatian in
the financial statements.

Basis of measurement

These financial siztements have been prepared under the historical cest convention sxpep! that |nvesimenis are
caried at amortised cost using effecttve interest rate mathod,

Functional and presentation currency

ltems included in the financial statements are measured using the currency of the primary econamic envirenment
in which the Company operates. The financial stalements are presented In Pakistan Rupses. which is the
Company's functional currency.

Property, plant and Equipment
a) Cost

Thesea are siated at historical cost less accumulated deprecialion and Impalment. f any. Histerical cost
Includes expenditure that ls directly attributable to the acquisition of the assat, Capital work-in-progress, are
stated at cost.

by Depreciation

Depreciation Is charged to the stalement of income and expenditure using the straightline method 1o
allocate ther cost less residual valuss over their estimated useful lives at the rates specified in note &
Depreciation on additions is charged from the month of purchase, while no depreciation is charged in the
manth of derecognition/disposal,

¢l Repairs and maintenanee

Mainlenance and normal repalrs, Including minor alterations, are charged to statement of income and
sxpenditure as and when incurred. Renewals and improvements are capitafised and the assels so replaced,
if @ny. are ratired.

WPFLL-
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d) Gains and losses on disposals

Gain of loss on disposal of operating assets is included in other income in statemant of Income and
expenditure.

Trade debts

Thesa are recognized and carried at the original invoice amounts, being the fair vaiue, fess an allowance for
uricolleciible amounts, if any, The Company applies simpiified approach allowed under IFRS 3 to measure the
Iitetime expected credit loss (ECL) for trade dabis.

Adveances, deposits, prepayments and other receivables

These are recognized at cost which |8 the fair value of the consideration to be receivad in future. An
assessment is made at each reporling date to determine, whether there is an indication that a financial asset, or 8
group of financial assets, may ba impaired, If such an indication exists, the estimated recoverable amount of
that assal is determined and ap impairment less is recognized for the difference between the recoverable
amount and the carrying value.

Taxation

The Company hoids status of @ not for proft organization under the Income Tax Crdinance, 2001 (the
Ordinance), thus it claims examgtion from income tax In accordance with the related provisions of the Crdinance.
Eurther, no provision for taxation has been mada |n the financial statemants since the Company does nol have
any income chargaable foincome tax.

Provisions

Provisions are recognized when the Cempany has a present, legal or constructive obligation as a result of a pas!
svent, and it is probable that an outflow of resources embadying economic benefits will be required to setlle the
abligation, and a reliabls estimate can be made of the amount of such obligation. Provisions are reviewad al each
reporting date and are adjusted to reflect the current best estimate.

Trade and other payables.

Liabilities for trade and ofher payables, including payable to related partles, are camied at cost, which is the far
value of the considerstion to be pald in fulure for gooads and services recelved, whether or not billed to the
Company.

Impairment of non-financial assets

Assets thal have an indefinite useful life, for example land, are not subject to amartisation or dapreciation and are
tasted annually for impairment. Assets that are subject to depréciation are reviewed for impairment &t aach
statement of financial position date or whenever events or changes In circumsiances indicaie that the camrying
amaunt may not be recoverable. An impaliment loes is recognised for the amount by which the assel's camying
amoint exceeds its recoverable amount. An asset's recoverable amount is the higher of iis fair value less costs
to sell and value in use. For the purposes of asseszing impairment. assets are grouped at the lowest lavels, for
which there are separately identiflable cash flows. Non-financial assets that suffered an impairment are revievwed
for possible reversal of the impairment at each statement of financial position cate. Reversals of e impairment
losses are restricted to the extent that assets camying smount does not exceed the carrylng arnount that walld
have been determined, net of depreciation or amorisation, if no Impairmant less has baan recognised, An
imgpairment loss or revarsal of impairment loss Is recognised in the statement of income and expenditure.

T2
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Contingent liabilifies

A contingent lisbility |s disclosed when the Company has a possible obligation as a result of pas! events, whose
existance will ba confirmed anly by the occurmence or nen-occumence, of ane ar mere uncertain future events not
whally within the contral of the Company: o the Company has a present legal or constructive obligation that
arises from past events, but it Is not probable thal an outfiow of rescurces embodying econamic benefits will be
raquired fo settle the obligation, or the amount of the obligation cannol be measured with sufficient reliability.

The management exercises judgement In maasuring and recognizing the exposures to contingent fabilities
related 1o pending ftigations or other outstanding claims. Judgement is necessary in assessing the kelhopd that
a pending claim will succeed, or & liability will arise, and to quantify the possibie range of the financlat settlement,

Revenue recognition

{i) Revenue i measuted based on the consideration specified in & contract wilh a customer, Revenue from
oparations of the Company are recognized when the services are provided, and thereby the peormance
obligations are satisfied. Revenua is recognized at s point in time, when the control has been transfermed to
the customears.

fH} Income from bank deposits is recognized using effactive yield mathod
No slement of financing /s deemed présent as the sales are made with a credit term of 10 days.
Cash and cash equivalents

For the purpose of statement of cash flows, cash and cash equivalents consist of eash in hand, bank balances
and highly liquid short tarm investments.

Financial Instruments

Al financial assets and finandial |izhillias are recognized at the Ume when e Company becomeas a party o the
contractual provisions of the instrument. All the financal assels are darecognized al the tima when the Company
loses controd of the contractual rights that comprise the financial assets. All financial liablities are derecognized ai
thie timie when they are extinguished that is, when the cbligation specified In the contract is discharged, cancelled,
or expires. Any gains or losses on de-reaegnition of the financial assets and financial llabiiilies are taken to the
statement of income or expenditure.

(I} Financial assels
Classification
The Company classifies its financlal assats in the fallowing measuremen! categorias:
a) Amortized cost where the effective interest rate method will apply,
By Fair valug through profit ar [oss;

&) Fairvalue through other comprehassive incoma.

The cassification depends on the entity's business model for managing the financal assets and the
comtractual terms of the cash flows.

BRI -



For assets measured at fair valus, gains and lossss will either be recorded In statement of income or
expendilure of other camprahensive Income (OCI). For Investments in equity instrumenls that are not held
far trading, thés will depend on whethar the Company has made an irevocable election at the time of initial
racognition te account for the eguity investment at fair vslue through ather comprehensive Income
(FVTOCI). The Company reciassifies debt investments when and only when its business model for
managing those assels changes.

Recognition and derecognition

Regular way purchases and sales of financial assets are recognised on trade-date, the date on which the
Company commits to purchase or sell the assel. Financial assets are derecognised when the rights to
recaive cash flows from the financial assets have expired or have been transferred and the Company has
transferred substantially all the risks and rewards of ownesship.

Measuramant

At initial recognition, the Company measures a financial asset at its fair valus plus, in the case of a financial
assel not at fair value through profit and loss (FVTFL), transaction costs that are directly attributable to the
acquisition of the financial asset, Transaction costs of financial assels camied at FVTPL are expensed in
statemant of Income and Expenditure,

Einancial assets with embadded derivatives are considerad in their entirety when detarmning whether their
cash flows ara solely payment of principal and interest

Debt instruments

Sutsequent measyrement of debt instruments depends an the Company's business model for managing
the asset and the cash fiow characterisiics of the asset, Thers are three measurement categonies into which
the Company classlfiss its deb! insiruments:

{a} Amortised cost

Assets that are held for coliection of contractual cash fiows whire those cash flows represent solely
payments of principal and interest are measured at amortised cost. Iterest income from these financial
‘azsets is includad in other incemea using the effective interest rate method. Any gain or loss arlsing on
deracognition is recognised directly in incoms or expenditure and presented in other operating
gains/(iosses), fogether with foreign exchange gains and |osses. Impairment losses are presanted as
separate line item in the statement of income or axpenditure.

{b) Fair value through other comprehensive income (FVTOCI)

Assets thet are held for collection of contractual zash flows and for selling the financial assels, where
the nssets’ cash fiows represant solely payments of principal and interest, are measured at FVTOCL
Movements [n the carrying amount are taken through OCI, except for the recognition of impalmment
gaing or losses, inleres! revenue and foreign exchange gains and losses which are recognised in
income ‘or expendiure. When the financial asset is derscognised. the cumulative gasin or loss
previously recognised in OCI |5 reclassified from equity to slatement of Incame or expenditure and
recognised in other income f charges. Interest income from these financial assels s included in finance
income using the effactive interest rate method. Foreign exchange gains and losses are presented in
othar income { charges and impairment expenses are presented a5 separate line ltlem in the slatement

of in%a or expanditure,
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g} Fair value through profit and loss (FVTPL)

Assets that do not meet the criteria for amortised cost or FVTOCH are measured at FVTPL, A gain or
loss on 3 debt investmant that is subseguently measured at FVTPL is recognisad in the statement of
Incame o expenditure and presented net within other aperating gains / (Jossss) in the period in which it
arises,

Equity instruments

The Company subsequently measures all eguity Investments at fair value. Where the Company's
management has elected to present fair value gains and losses on equity investments in OCI, there is no
subsequent reclassification of fair value gains and losses to income or expandiure following the
deracognition of the investment. Dividends from such investments continue to be recognised in incomea or
axpanditure as other incoma whan the Company's right to receiva payments is established,

De-rzcognition of financial assets

A financial asset (or, whea applicable part of a financial asset or part of & group of similar financial assets)
ls derecognized when:

+  The rights to receive cash fiows from the asset have expired

«  The Company has tansferred its righis to receive cash fiows from the assst or has assumed an
obligation to pay the recelved cash flows In full without material delay to a third party under a 'pass-
through' arrangement and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has naither transferrad nor retained substantially 2l the fsks
and rewards of the asset, but has transfarrod contral of the asset.

When the Company has transferrad its nghts to receive cash fiows from an assat or has enlered into a pass
through arrangement. and has neither transferred nor retained substantially all of the risks and rewirds of
ihe msset nor transferred confrol of the asset the assel is recognized to the extent of the Company's
continuing involvement inthe assel

Ifi that case, the Company also recognizes an associated lisbility. The fransferrad asset and the associated
lizbility are measured on a basls that reflects the rights ana obligations. that the Company has retained.
Continuing involvement that takes the form of @ guarantes over the transferred asset is measured at the
lower of the original camying amount of the asset and the maximum amount of consideration that the
Company could he required to repay.

Impairment of financial assels

The Company assesses on a forward looking bagis the Expected Cred|t Losses (ECL) associaled with lis
debt |nstruments camied at amortised cost and FYTOC!. The impalrment mathodology applied depends on
whethar there has been a significant increase in credit risk.

Following are financial instruments thal are subject to the ECL Model:

Trade debts
- Advances, deposits, prepayments and other recelvables
- Shart term Investments

Cash and bank balances

034/



{a)

(b)

Simplified approach for trade debis

The Company recognises iife time ECL on trade debis, using the simplified approach. The measurement af
ECL reflects:

an unbiased and probabifity-weighted amount that is determined by svaluating a range of possible
outcames,

- reasonable and supportable information that is svallable ai the reporling date aboul past events
cument conditions and forecasts of future economic conditions

Trade debis are separately assessed for ECL measurement. The lifetime expected credit losses are
estimated using the Company's historlcal credit loss experience, adjusted for faciors that are specific 1o the
debtors, general economic conditions and an assessment of both the current as well as the forecast
direction of conditions at the reporing date, including time value of muney where appropriate.

General approach for short term investment, deposits and other receivables and cash and bank
balances

The mezsurament of expecied credit losses Is = function of the probability of default, loss given default {i.e.
the magnitude of the loss If there Is a defaull) and the exposure at dafaull. The assessment of tho probability
of default and loss given defaull is based on historical data adjusted by forward-looking information
(adjusted for factars that are specific 1o the counterparty, general economic condltlons and a&n assessment
of both the current as well as tha foracast direction of conditions at the reperting date, including time value of
maney where appropriate). As for the exposure al default for financial assets, this is represanted by the
assets' gross camying amount at the reporting date. Loss allowances are forward looking, basad on 12
month expected credi! losses whera there has not been a significant increase in credit risk rating, othenwise
allowances are based on fifetime sxpected losses.

Expecied credit losses are a probability weighled sstimate of credit losses. The probabiily 1S determined by
the risk of default which is applied lo the cash fiow estimates. In the absence of a changa in credit rating.
aliowances are recogrised whan thare is reduction in the net present value of expected cash flows. Cn 3
significant increase In oredit risk, aliowances are récognised without a change In the expacted cash Nows,
although typically expected cash fiows do also change: and expected credil iosses are rebased from 12
maonth o listime expectations.

Significant increase In credit risk

The Company consider the prabahility of default upen initial recognition of asset and whether there has
bean a significant ncrease in credit risk on an ongoing basis throughout each reporting period, To assess
whethier there is a significant increase in credit risk, the Company compares the risk of a default ooourring
gn the instrument as at the reporting date with the risk of default as at the date of initial recognition.
considers avallable ressonable and supporable forward-looking Infarmation

A Fnancial asset is credit-impaired when one or more events that have a detrimental impact on the
sutimated future cash flows of that financial asset have ocourrad. Evidence that a financial ssset is cradit-
impaired ncludes cbservable data about the following events:

- actual or expected significant adverse changes In business, financlal or economic conditions thal are
expected 1o cause @ significent change to the debtor’s ability to meet its obligations,
pewal or expected significant changes in the operating resulis of the debtor

- significant increase in credit sk on other financial Instruments of the same dabtar;

A7,
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- slgnificant changes in the valus of the callateral supporting the obligation or in the quality of third-party
guarantess,

- significant financial difficulfy of the borrower;

- abreach of contract. such as a default or past dua event,

- the company for economic or gonfractual reasons rélaling 1o the Bomower's fnancial difficully, have
granted ta the borrower 2 concassion(s) that the Company would not otherwise cansidar,

- it ks becoming probable thal the borrowes will enter bankruptey or other financial reorganisation; or

. the disappeargnce of an active market for that financial ssse! because of financial difficuities; ©
applicable.

Definition of default

The Gompany considers the fellowing as constituting an event of default for intemal credit risk managament
purposes as historical experience indicates that receivables that meet elither of the following critaria are
genarally not recoverable

- when there is p breach of financlal covenants by the countarparty; ar

- information developed internally or obtained from external sources indicates that the debior = unlikely
1o pay its credifors, including the Company, in full (without taking into account any collaterals heid by
the Company). '

Irrespective of the abave analysis, in case of trade dabts, the Company considers that defaull has occurred
when a debt |z more than 730 days past due, uniess the Company has reasonable and supporiable
information to demonstrate that a more lagaing default criterion is mare appropriate.

Write-off

The Company write off finsncial assels, in whole or part. when it has exhausted all practical recovery effors
and has concluded there Is ne reasonable cxpectation of recovery. The assessment of no reasonable
pxpectation of recovery is based on unavailability of deblor's source of Income or assets lo generate
sufficient future cash flows to repay the amount.

Recognition of loss allowance

The Company recognizes an impairment gain or loss in the stalement of income or expenditure for all
financial insirumants with & coresponding adjustment to their camying amount through a loss allowance
account

Financial liabilities
Classification, initial recognition and subsequent measurement
The Company classifies its financial liabilities in the following categories:

- atfairvalue threugh profit or loss: and
- other financial lakiliies

The Campany determines the clagsification of s financial |iabilities at iniial recognition. Al financial
lizbliities are recognized inltially at falr value and, in case of other financial liabilities, aiso include directly
affributable transaction cost The subsequent measurement of financial liabities depends on their
classification, a= follows:

a) Fair value through profit or loss

Financial liabiities at fair value through profit or loss include financial fabilities held-fartrading and
financial fiabllifies designated upan initial recognition as being at falr value through profit or loss. The
Campany has nat designated any financial liability upen recognition as baing at fair value through profit
or loss.

s
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b} Other financial liahilites

After Initial recognition, other financial iabilities which are interest bearing are subsequently measured
st amoriized cost, using the effective interest rate method. Gain and |osses are recognized In the
staternant of income or expenditure, when the lisbilities are derecognized as well as through effective
imterest rate amortization process.

De-recognition of financial liabllitles

The Company derecognises financial lizbilltizs when and enly when the Company's abiigations are
discharged, cancelled or they expire.

fiiiy Off-setfing financial assets and financizl liabilities

Flnantlal acsete and labilties are offast and the nel amount is reported in the staterment of financial
position, if the Company has a legally enforeaable right to set off the recognized amounts. and the Company
aithar [mfends 1o settle an a net basis. or reaize the asset and settle the liabiity smultanecusly.

Loase linbility and right-of-use asset

Al ingeption of a contract, the Company assesses whelher a contract is, or contains, a lease based on whether
the confract conveys the right to control the use of an identified asset for & period of time in exchange for
considerstion. Lease tarms are negotiated on an individual basis and contain a wide rangs of different terms and
conditlons.

Leases are recogrised as a right-of-use 2sset and a coresponding labiity st the date 21 which the leased asset
is avallable for use hy the Comparny.

The lease liability is initially measured al the present value of the lease payments that are not pad at the
commencement date. discountad using the interest rate implicit in the lease, or If that rate cannot be readily
delermined, the Company's incremental barowing rate

Lease payments include fixed payments, variable |ease paymen that are based on an index or & rate amounts
expected to be payate by the lessee under residual value guaranizes, the exercise price of & purchasa oplion i
the lesses is reasonably certain to sxercise that option, payments of penalties for terminating the lease, T the
laasa term reflects the |essee exercising that option, less any |ease incentives recaivable, The extension and
tarmination oplions are (ncorporated in determination of lease tarm only when (he Company Is reasanadly certain
to exarcise thess options,

The lease liability js subsaquently measured a1 amortised cost using the effective interest rate method. It is
rameasured whan there is @ change in future lease payments arising from & change in fixed lease payments
or-an index ar rate, change in the Company's estimate of the amount expacted o be payable under a residusl
value guarantee, or If tho Company changes ils assessmant of whather || will exercse a purchase, axionsion of
termination option. The corespanding adjustment is made to the carrying amount of the righi-of-use assel. or ls
recorded in income and expenditure If tha carrying amount of right-of-Use asse! has been reduced 1o zeso,
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The right-of-use asset is Initially messured based on the initial amount of the lease liability adusted for any lease
payments made at or belore the commencement date, plus any |nitial direct costs Incurred and an estimate of
costs to dismantle and remave the underlying asset or 1o restore the underfying asset or the site on which it is
located, less any leasa incentive recsived. The right-of-use asset is depreciated en a straight line method over
the lease term as this method most closely reflects the expected pattern of consumption of future econemic
benefits. The right-of-use aseetis reduced by impairment losses. if any, and adjusied for certain remeasurements
of the lease liabllity.

The Company assess the lease term as the non-cancelable |ease term in fine with the lease conlract logether
with the period for which the Comoany has extension options which the Company is reasonably certain io
exercise and the perods for which the Company has terminatien oplions for which the Company. (s nol
reasangbly cerain to sxercise those tenmination oplicns. The reasonably cerain perod used to delermine the
lease term |s based on facts and circumstances refated to the underlying leased assel end lease coniracls and
alter considoration of business plan of the Company which incorporates economic. potential demand of

cugiomers and economic changes.
The Company has opted nat 1o recognize right of use assels for shoriderm leases ie. leasas with 2 term of

twelve (12) months or less and |ow value leases. The payments associated with such leases are recognized In
statament of income and sxpenditure whaen Inoured,

SIGNIFICANT ACCOUNTING ESTIMATES, JUDGEMENTS AND ASSUMPTIONS

The preparation of financial slatemants in conformity with approved accounting and reporfing standards reguires
the use of cerain accounting estimates. |t also requires managemen! lo exescise iis judgement in the process of
applying the Company's accounting policies. The area [nvolving a higher degree of judgement or complaxity, or
areas where assumplions and estimates are significant ic the financial siatemants, are as follows:

i1 Imepairmend of financial assets - noted. 13

il Estimated Uselu! life of property, plant and equipment - note &

lily Right of use assat and lease liabilty - note 4. 14 and note 11

/) Provisions-note 4.7

W) Coentingencies and commitments - note 13

2024 2023
Rupees Rupees
PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipmant
Owred assets nole - 8.1 5,449,318 7133573
Right of use asset (ROU) note - 8.2 3,066,737 B,113.475

W 8.506,052 13.247.045
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RIGHT OF USE ASSET - Building

Balance at tha beginning of the year
Additions

Depredation for the year

Balance al and of the yeur

This represents right of use in respect of the office bullding leased for & period of threa years.

Note
The depreciation relating lo owned sssets and right of use
assats for the year has been allocated as ollows:

Operating expenses:
Owned assals
Right of use asset

Administrative anc generml expensas;
Rightof use asset

TRADE DEBTS

Due from Attoek Group of Companies - considered good
- Associated companies

Attack Gen Limited

Atiock Hospital (Private) Limited

Attock Petroteum Limied

- Others
Pakistan Oilfields Limited

Considered good
Consigerad doubtful
Other deblors

|.ozs sllowance 74

SN

2024 2023
Rupees Rupess
6,113,475 8170213
{3,058,738) £3.066,738)
3.056,737 8.113.475
2024 2023
Rupees Rupees
1,684,258 1,872,877
2,904,000 2.870.000
4,588 258 4,742 BTV
152,737 186,737
182,737 186,737
146,763 329 8927
16,408 £1 817
2,810,680 2 445 BBl
2,873,851 2817404
564,598 37,664
3,538,449 2,855 068
19,036,935 12,781,828
B, 184,818 8,732 R48
27,221,854 21,614 47T
30,780,303 24 369 545
{8,184.919) (8,732 848
22,575,384 15,636,606
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2024 2023
Rupees Rupess
Movament in loss allowance
Openlng balanne 8,732,849 7,812 854
{Reversal) / Loss allowancs for the year {547,930) 910,808
Balance at the end of the year 8,184,818 5,732 gag

The age analysis of rade debis recevable from related pariies which were past due but not impaired are as
fioliows:

2024 2023
Rupess Rupeeas
0 lo 6 months 2,873,851 2817 404
2,973,851 2 817,404

The maximum sggregate amount dus from the related parties at the and of any month during the year was Hs,
6,008,641 (2023 Bs. 6,643,045

2024 20743
Note Rupess Rupses:

ADVANCES, DEPOSITS AND PREPAYMENTS - unsecured
Bid bonds 1,374,285 1,640 018
Advancas L0 employess 8.1 145,000 160,000
Prepaid PCP cerification fee - current portion - 132,800
Prapaid insurance premiurm 80,830 66,417
Interest accrued 1,357,368 334,305

2,957,433 2,355 640
Loss allowznce on bid bonds - note 6.2 {408 677) {730,843

2,548,816 1,624,797

This represents advances to employess in reiation for mesling official expenses in the cedinary course of
business.

2024 2023
Rupeses Rupeeas
Movement of loss allowsnce for bid bonds
Balance at the beginning ef s year 730,843 507,735
|.oss allowarice for the year 408,677 223.108
Revarsal for the year (T30,843) -
Balance at the end of the year 408 677 730,843

07
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SHORT TERM INVESMENT

This represents a T- bill with maturlty of less than fhree months and camying mark-up at a

{2023 21.92%) per annum.

Note
CASH AND BANK BALANCES
Cash in hand
Balance with banks:
Saving acoounts 10.1

rate of 20.54%

2024 2023
Rupees Rupess
40,000 40.000
16,268,165 78,175.488
86,308,165 79215488

Imtarest | mark-up earmed on balances irl saving accounts ranged between 20.5% to 21.5% (2023; 12.25% to

18.50% ) par annum,

LONG TERM LEASE LIABILITY

Batancs al the beginning of the year

Additiona

Leass finance chargas 18
Lease renta’s paid

Balance at end of the year

Less: current portlon of long term lease Fabilities

For contraciual maturity of remaining lease commitments refer note 23,1
TRADE AND OTHER PAYABLES

Tax withhed

Due o related parties 121
Becurity deposils

Accrued lighilities and provisions

Other pavablss

2024 2023
Rupees Rupeas
5,797,695 gATEZ3
1,000,386 208 102
{3,956.580) (3.580.6207
2,841,501 5,797 885
(2,841,801) {2,658,184)
= 2,541,501
2024 2023
Rupees Rupees
1,186,867 1,835,236
4,962,334 3,725,110
11,732,104 10,216,346
4,896,088 4215140
3,028,707 2,870,128
26,806,100 22,861,660

This represents amounts due to the fallowing related partles which mainly includes amount payable agamst
salaries, utility expenses, rent for incinerator and laboratory charges and are inlecest free and payable an

demand:
Attock Refinery Limited - net

CONTINGENCIES AND COMMITMENTS
Conlingencies:
Guorantees issued by banks on bahalf of the Company

Commitments
There ware ao known matenal commitmients as at June 30, 2024

ORI L.

4,962,334

3,725,110

933,784

833,784
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15.1

REVENUE - NET

Enviranmental sarvicas
‘Waste managemant services
Anahytical 2ervices
Environmant lab sorvices

Reovenue

Environmental services
Incineration services
Anahytical services
Ermyronment |a0 senvices

Sales tax on services renderad
Envircnmental sgmnicss
|msinaration services

Analytlcal sarvices

Erwvironment lab services

OPERATING EXPENGSES

Salaries, wages and other behefits
Cost of malerial and supplias
Labour charges

Depraciation

Labaratory charges

Travelling and cohveyahce

Rent charges

Exninitional, promoticnal and fralning expensss
Car rental & Fuel

Unlities

Printing & Stationery

Ripair & maintanance

Insurance

Others

Breakup of operating expenses refating to nature af

senvices provided

Environmeantal services

Waste Manapemeant sanvicos

Analytical services

Environment lab senices

Exhihiion, promational and trajning expenses

NN VeT/2

Note

6.4

2024 2023
Rupees Rupess
5416,9882 5278412
57,457,620 44 888,733
27,061,950 26 425627
10,819,035 10,757 528
100,755,587 §7.350.300
5,331,483 B.089 138
66,682,354 52,087 478
31,381,142 S0.B53. 727
12,506 446 12,471,089
117,001,435 101,311,437
914,501 520,724
9,224 744 7,188,742
4,329,182 4228100
1. 777,411 1,713,571
16,245 848 13861137
28,531,124 28.110,825
86,750 69 468
4,564,488 3,017 Das
4,588,258 &4 T42 87T
20,618,551 17,631,372
8,091,347 8,470,543
121,000 140,000
528,072 1,384 51¢
1,759,758 845,640
5499734 2,708,258
7592 934 343 484
3,544,050 2.841 881
440,128 182,322
383 484 330,514
80,749,681 64,888,860
4,248 148 4,814,311
42 265,849 29,898,653
24,546,032 22,823,364
8,760,580 9.888.018
928,072 1,384 614
80,749,681 &8, 889 BS0




16

161

17

171

7.2

173

17.4

17.6

2024 2023
Note Rupees Rupees
ADMINISTRATIVE AND GENERAL EXPENSES
Salaries, wages and oiher benefits 13,455,885 g,430.014
Car rental and fuel 199,658 112,388
Depraciation 6.4 152,737 186,737
Frinting and sistionery 155,313 218,629
Auditor's remuneration 16.1 971,941 Bav.840
Entariainment 696 476 545,178
Consultancy and legel charges 547,885 540,268
Imerast charmes an lease 1,000,386 Zoa 02
Bank charges 25,618 13,180
17,206,947 12145365
Auditor's remunaration
Annual audit 594,386 603,514
Chut of pocket expenses 37,500 134,028
Tax and other sarvices 240,058 150,000
971,841 887 040
PROJECT | COMMUNITY EXPENSES
Gilve away in kinds 17A 885,553 1,409,860
Call for pllot projecis 17.2 2,002,000 2,405,000
Tres plantation 17.3 1,852,654 1,514,919
Internees traning 174 884,759 440,206
Evenl managament 17.8 2,036,657 1,337,106
(hars 32,031 11,825

7,674,054 7.118.815

Giva sways In kind include supply of electric water pumps, fiber waste bins for welfare activities undertaken by
the Company that entsdl the drinking water facility, waste management, eradication of plastic bags and
awaroness campalgns etc,

Gall for pilot projects is a research-oriented inftiative taken by the Company to bridge academia with industrial
world for environmental rectification. in this respect. funds are given by the Company to selected national
unhversitias far environmental { wasts management research projects, of various univarsities.

Tree plantation Is done twice a year with more than 18,072 trees planted each year with the Invalvermnent af
diffarent government and nen government organizations, community, scademia and other civil societies.

This represent expenses Incurred |n respect of internship and training provided 1o the students and frash
graduates for their capacity building. Internship experience covers field aciivities | = surveys, risk sssessment,
environmental studies, blodiversity conservation, environmental monitaring, atviranmantal awareness
campaigns in different segrments of society

This represent expenses incurred in raspect of the National Environment Mela arganized by the Company for
the environmental awareness of different segments of the society,

WA /-
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2024 2023
Note Rupees Rupess
IMPAIRMENT LOSSES ON FINANCIAL ASSETS
{Reversal) / Loss allowance on frade debis 74 {547,930) 810,885
Less allowance on bid bonds 8.2 408,677 223.108
Reversal of loss allowance on bid bonds 8.2 (730,843} .
‘Write off of bid bands 1,051,099 -
181,003 1.143,003

OTHER INCOME
Income from financial assets

Saving accounts 18,176,484 .812.131

T-Bills 15,434,472 10,688,843

33,610,957 22802018

CASH AND CASH EQUIVALENTS

Shart 1arm investment 78,322,400 68,598,538
Cash and bank paiances 86,308,165 79 215,453

162,630,585 149,215,034

REMUNERATION OF KEY MANAGEMENT PERSONNEL

Key management personnel (KMF) includes Chief Exscutive Officer (CEQ) and all the directors of the

Company who wark voluntarily for the Company.

Details of remunaration of executive of the Company is as lallows

2024 2023
Rupses Rupsss
Mznagerial remunesation 10,171,991 8332732
Campany Camribution to provident. pension and gratulty funds 684,068 1,183,373
Banus 1,570,944 2,009,842
Hpusing, witles L others 4,199 BZ2 3812072

16,627,625 15,348,020

Mumber.of parson 1

1

In addition, CED was provided with limited use of the Company mainlained carand medical facility

SRKL 0
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2024 2023
Ruposs Aupass
FINANCIAL INSTRUMENTS AND RISK MANAGEMENT
Financial assets and liabillties
Financial assets atamortised cost
kdaturity uaio ona year
Tradm dabts 22575384 15,635 868
Deao=ids and aiber recelvables 2,731,863 1.975,323
Shor tanm nvestmanst 76,322,400 8,598,556
Cash snd Bank Batances 86,308,165 79,215,438
187,537 812 188,523,052
Flnancial labilities at amortised cost
Gther financlal liabilities
Maturity upta one y=ar _
Trade and owmer payanles 24,819,233 21,028,724
lesse labiFy 2,844,501 2 955124
Metrity after one yesr
Leass \laniity - 2,841,600
ETII.E-IJiTE4 26 B34 473
Cradit guality of financis! assals
The credt quality of Company's francial asssts has been assossed below By teflerence 19 sxiernal credin ratngs of counter
pamies detarmined by Tho Pakistan Gredit Rating Agancy Limited (PAGRA) and JCR - VIS Cradit Rating Company Limited
(JCR-VIS), The counterparfies for whom esterrzl eredit atings were nod avaiizhls heve pesn &ssossed based on hel
histarcal infarmation far any dataults in moeling sbigatans
Rating 2024 2023
Rating Agency Short Rupees Rupess
tearm
Trade debts-and other recaivables
Countar pariles without extsrisl credit rating
Due from associated companies 2,873,851 2817 404
Oithers 22,331,186 14,795 818
25.3!!?!54? 17,613,018
Basik hamnses sng shod tEm investmant N
Courter pories with extemal credit rating
The Bznk of Penjab PACRA Als 45 532,067 35,250 662
Habib Sark [imited JCR-VIS Als 117,058,488 110,884, 172
1%59%55-5 148 175034
FINANCIAL RISK MANAGEMENT
Finantial risk factors
The Gampany's astvitks axpose it to @ varety of financial risks: credit rek, liguidiy risk and market rise finciuding cur=ncy
sk Imt=rest rate risk and price fisk) The Company's oweral risk munagemsant polloy focuses on the unpredictability o
finsncial markets and seaks to minfmise potential sdverse effects on the Company's financia! performance. The Bosrd of
Directors hes overzl responsihilty for the estabshment src oversioht of the Company's risk manzgement famework. The
Board Is aluo rezponslble for developlng and mondoring the Campany’s risk manageman palicies,
3) Cradit risk

Credit risk represents the fisk that snhe party 1o 8 financlal instrumant will cause & fiazncial loss for the other party by failing 1o
discharge 8n cbligation.

The Compay's credit fisk is primarily attrbutatie 1o its irade dsbts. other meervalies and placemsnts with banks. Sewvices
are randered essentialy to group companias and olher regutabie customan. Tha credit risk on kquid funds I Emitas pacause
counter cerfies are banks with rezsanably high ersdlt ratings:

ShHFLe.
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The zging analysis of gress wads debts which are gast gue 3s folicws

2024 2023
Rupees Rupaes
(i ta & manths 15,556,780 13,637,581
8tz 12 months 1,245 045 38478
1 year to 2 vaars 2468027 1,630 693
apove 2 years T7.480,051 8187383

b} Llguidity rish

Liquidity risk @ the risk that tha Company will not be atle to rmest ils fnanclal atligaticns as thay fall due, The Company's
apomach to manzging lauldiy Is o ensure, as far &5 oodsiole, that it wiil 2ways Revs sulficient lloukity te meet its liabiiies
when dus. under bolh rorma ond streseed conditions, withow incurring urasceptable josses of risking damage 1@ the
Company's reputation, Typically te Company ensures that it has sufficlent caeh an demand to mest especiad soaratianal
axpenaes for a "easonable parod | including the servicing of financil sbligations; this excludes the potoritial Impact of extreme
sircumztances st carno! reasonaioly be prediciss. such &8 nalury’ disasters.

The table below analyses the Company's financial lubiities nta relevant maturty grougings besed on the remalring Rarice ul
the siatemant of financial gesition cate to the maturity date. The amounts disclosea in the 1able e undiscountsa Gash flows.

Carrylng Contractual Less than 1 Abeove 1 year
amoLnt cash flows year
Rupeses Rupess Rupass Flpess
At Juna 30, 2024
Trade and othat phyables 25,806,100 25,806,100 25,808,100 -
Leass labillty 2,841,501 2,841,601 2,841,501 =
Al Juna 30. 2023
Trade ard other payables 22 281 650 22 981 660 22.981,580 -
Lanse [abity 5,707 6495 5, 7GF 685 2953.184 7.861,5801
B s not expacted that the cash flows baluded i the maturty analysis sbove could ocour signifcontly sariar or ul
signitcantly diffarent-amounts:
) Markat risk
i} Currency risk

Currency Fiek is tns rise that the fsir vaiee or future cash fows of & finandal instrument will flustuats bessuss of dranges In
fareign exchangk rales

Tha Campany ta not exposed 0 CUITENSY MoK,
fi} Interast rate risk

Irterest rate risk resresents the ek that {he falr value of futdie cush flows of @ financlal instument Wil luctuate becausa of
changes jnintsrest rates. Financial asseis include Rs 162,550,555 (2023: Rs 140,175.034), whizh are subject to intzres: rale
risk. Anplicabie interes! rates for fnancial peaals hava been indicalad in respsctiva notes.

iy Sensitivity analysis

B4 June 30, 2024 |f fise interest rates had been 1% highier | lswee with &1 other varables held constint, surgh)s for the year
would have besn Re 1,526.905 higher § lowes (2023 ; As 1,491 750 nigher / lower), malnly a5 a resull of nlgher / lower interest
incame from these fnenclal sssets,

iw) Price risk

Price ris4 represents the risk that the fair vakue or fulure cash fiows of A financizl [nstrument wil fiucluste because of changes
In market prices (other than those arsing from interest rafe fsk o cumency fisk), whether thase changes a2 caused oy
factors specic to the individus| fnarcsl instrumant or [ts issuer, or factors affecting all simliar financial Instruments tradad n
the market,

At tha year &nd the Comaany |s not expused to price risk since thers ara na Tmandial insiruments whinss fair valus or futus
cash fiows will fluctu ate hecause of changes in marks! arces.

o



232 Capital risk management

The Company is not subject to extemally imposed capital requirement.
233 Falr value of financial assats and llabilitles

The eamying values of all financial assets and Fabiities approximate thelr falr values,
24 RELATED PARTY TRANSACTIONS

The related partiss comprise of directors. key management personnel #nd entitles over which the direclors anz
able to exercise fluence on financial and operating policy decisions. Amount due from and due to thess
undertakings are shown under recelvables and payables, The remuneration of Chisf Executive Officer and
directors is disclosed in nota 20 1o the financial statements.

The following transactions were camied out curing the year with related parties:

Basis of  Aggregate % 2024 2025
assoclation of Rupess Rupees
Sharcholding
Atlock Refinery Limited Common Nl
Sale of services by the Company Directorship 4,276,304 5.090,577
Purchase al goods and sarvicas by
the Company 54,250,357 48,535 1858
Rent pald by the Company - Note 22.1 3,956,680 3,580,820
Payments made during the year 52,412,945 40430482
Payments received during the year 3,676,716 5,387,904
Asgel purchasad from ARL = 28471300
‘Payment renelved against asset purchased - 2.841.300
Attack Hospital (Private) Limited Comman NI
Sale of services by the Company Directorship 487,501 376,376
Purchase of services by the Caimpany 505,203 867,283
Payment made during the year 453,867 53 77T
Payment receivad during the year 461,064 377051
Attack Petroleum Limited Commait all
Sale of services by the Gampany Directorship 28786480 20770472
Payment received fram AFL 28,421,660 25 553.604
Attook Gen Limited
Sale of services by the Company 1,168,743 aRa, 781
Payment received 1,352,907 650,854

249 Rent paid by the company malnly pertains o Right of use asset.

25 DFESETTING OF FINANCIAL ASSETS AND LIABILITIES

Trade payaties presenied in the statament of financial position include aggregate payable hemance of Hs
5,856,234 (June 30,2023: Rs. 4,018,822) sat off againstaggregats recaivable balance of Rs. 883,800 (June
30, 2023: Rs. 283,712) dua from  to same party.,

JWATeL.
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2024 2023
Rupees Rupses
GEMERAL
No. of employzes
Total number of amployees at the end of the year 12 i0
Averagenumbar of employees for tha year 12 i0
Kilograms
Capaclity of industrial unit - Incineration plant
Annua! Capacty 2 180,000
Actun| ulilization B42,437
<hortfall 4,317,663

Waste managemenl services Include revenue fram Incinerstion plant. The decrease In plent ulilization is
primarily alinbutsble to the fact thal enough waste was not received during fne y=ar for incineration purposes
from dlients, howayer an icrease in revenue Tor waste managemant sarvices |8 absarved due o intrease in
rate per KG of Inceration and an increase in revenue from bioremediation services,

Flgures have been rounded off to the nearest rupee unless otherwise slatad.

CORRESPONDING FIGURES

Comresponding figures have been re-arranged and re-classitied es follows, Tor the purpases of camparison and
better presentation @s per reporting framework. However, the change in coresponding figures has mo maternisi
Impact o previcusly reported financial position, financial performance and cash flow of the Company.

DATE OF AUTHORIZATION FOR ISSUE

These financial stolemenis are guthorized for issus by the Board of directors of the Company on

m—ﬂ%&ﬂ 2024

g

Cirector

Chiet Exacutiva Officar






